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EXPORT SUMMARY 


U.S. exports of horticultural products in June 1982 totaled $244 million, 
down 4.9 percent from June 1981. The biggest drop was in prepared and 
preserved almonds, whose unit price was well below last year's. There were 
also significant declines in export earnings from apples, canned fruit, 
raisins, prunes and potatoes. Canned fruit and raisin sales have been 
adversely affected by subsidies in the European Community (EC) which permit 
producers there to sell for rock-bottom prices. Potato exports were down 
because of lower sales to Canada. 


Exports of several horticultural commodities were up in June, but not by 
enough to offset the export declines noted above. Canned corn exports, which 
more than doubled, made the biggest gain. Principal markets were Japan, 
France, The United Kingdom and West Germany. Frozen french fried potato 
exports increased by 75 percent over June 1981 shipments. Oranges, melons, 
citrus juice, hops and several fresh vegetable items which benefited from 
higher prices than last year also showed a major export gain in June. 


For further information on items in this circular contact the Horticultural 
and Tropical Products Division, (202) 447-6590. All measures in this report, 
unless noted otherwise, are metric, one kilogram (kg)=2.2046 lbs., 1 metric 
ton 2,,204.62 1b., 1 liter 0.2642 gallon, and 1 hectare= 2.471 acres. 


Summary 


For the first 9 months of fiscal year 1982, October 1981 through June 1982, 
exports of horticultural products declined 6.5 percent from the same period 
of the previous fiscal year. The overall volume of exports has been up a 
little during the current fiscal year, but value is off because of the lower 
prices being received for most products. Almonds and hops have suffered the 
most from lower prices, but prices were down across the board. 


Ample supplies and weak demand because of the worldwide recession are major 
reasons for the downturn of prices and in exports. Another factor is the 
decreasing value of the currencies of many of our major trading partners in 
relation to the U.S. dollar. Over the past three years the amount of 
selected foreign currencies needed to buy one dollar has evolved as follows: 


Country Value of U.S. $1.00 in terms of 
and Currency foreign currencies as of June 30 
1980 1981 1982 
British pound 0.42 0.51 0.58 
Canadian dollar eS Voee 1.30 
West German mark 1.76 2.39 2.46 
French franc 4.09 SZ 6.81 
Dutch guilder 93 2.66 Zeal 
Japanese yen 218 226 255 


The devaluation of these currencies puts pressure on U.S. exporters to lower 
their prices in dollars in order to avoid or dampen price increases in terms 
of the currencies in importing countries. 


U.S. EXPORTS OF HORTICULTURAL PRODUCTS, 
FISCAL YEARS 1981 AND 1982 
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--Japan relaxed its residue inspection procedures for ethylen “ai BroHilae 
(EDB) on papayas effective June 21, 1982. Papayas imported three da 
more after fumigation (previously eight days) will not be subjected to EDB 
residue inspection if they are not refrigerated. If the condition of stor- 
age cannot be confirmed, the counting of the elapsed time starts from the 
time of export. 


--Mexico_ has established a global import quota for wine of 438,359 cases 
(nine liters) for 1982. 50 percent of the quota may be used immediately 


until September 30, 1982. The remaining 50 percent will be allocated October 
Le Lok U.S. exports of grape wine to Mexico totaled 125,000 gallons 
(52,575 cases) valued at $384,000 in 1981. 


--Australia and New Zealand have released _an “exposure draft" of their new 
agreement on closer economic relations (CER). This agreement--aimed at 
breaking down trade barriers between the 2 countries--will affect citrus, 
grapes, processed potatoes, frozen and canned corn, wine and canned fruit. 
If the agreements are accepted as they now stand, an implementation date of 
January 1, 1983, appears likely. 


The draft provides that: 


New Zealand will arrange improved market access for Australian Citrus and 
table grapes, 


each country will remove tariffs and export incentives for processed 
potatoes and frozen and canned corn, 


Australian wines will get improved access to the New Zealand market 
through a tariff quota on wine valued over $A2 per liter, and 


special arrangements for canned fruit will be developed later this year. 


--Malaysia's $20 million market for grape brandy is now open to ala geUissre 


brandies. Previously, most U.S. brandy was not allowed entry because it did 
not meet the definition of brandy found in the Malaysian Food Law which 
specifies a minimum ester content. Imports will now be permitted if accom- 
panied by a certificate from the Bureau of Alcohol, Tobacco and Firearms 
stating that the brandy is "made from fermented grape juice and is genuine 
brandy and is not adulterated." 


MARKET PROMOTION ACTIVITIES 


--Japanese television debuts U.S. potato products. A spokesperson for the 


Potato Board, an FAS Cooperator, appeared on one national and two local 
television shows in March 1982 to promote U.S. potato products. Serving 
suggestions, nutrition, quality, good taste and ease of preparation were 
emphasized on the program. The national show, similar to the Good Morning 
America show in the United States, reached more than six million people. The 
Potato Board also participated at the Hoteres and Foodex International Hotel 
and Restaurant Show. 


Market Promotion 


--The North American Blueberry Council, in cooperation with FAS, sent a trade 


team to the Far East in March 1982. The team estimated consumption in Japan 
could reach 10 to 15 million pounds (4,500 to 6,800 metric tons) annually 
within 3 to 5 years with promotions by samplings in high traffic department 
stores, through media, point-of-purchase material and handout recipes. While 
in Japan, the Blueberry Council participated in the Hoteres and Foodex 
International Hotel and Restaurant Show. 


In Hong Kong, blueberries are virtually unknown. Team members expect this 
Market to develop slowly. Future promotions of processed products through 
hotel and food institutions serving the tourist trade are regarded as a 
DETOLUCY. 


--Belgium is an increasingly important market _ for wine. Thirty-six 


California wineries participated in a wine tasting held in Brussels on 
April 26, 1982. Seven of the wineries were represented by the Agricultural 
Counselor's office and the others by local agents. Approximately 200 people 
representing Belgian importers/wholesalers, retailers, hotel managers and 
restaurateurs attended the tasting. 


Annual wine consumption has increased from 14 liters per inhabitant in 1970 
to about 20 liters in 1981, with France supplying approximately 57 percent of 
the volume. The U.S. exported $2.1 million of wine to Belguim in 1981, 
making it our fourth leading export market after Canada, the United Kingdom 
and West Germany. 


The most important distribution channels for wine in Belgium are U.S.-style 
supermarkets (about 40 percent of wine sales) followed by traditional grocery 
stores, liquor stores, hotels and restaurants. The label requirements on 
wines must include the name or number of the importer and the net contents. 
The producer or importer may put any other information on the label as long 
as the established EC grape growing regions are not included in the name of 
the wine. 


--On May 3, 1982, the Wine Institute and FAS sponsored a wine tasting in 


Dublin, Ireland. Guests attending at the new Ambassador's first official 
function included representatives from hotels, caterers, restaurants, wine 
Merchants and supermarkets. The turnout, including press agents’ repre- 
senting 16 different agencies, was large and enthusiastic. 


--On June 29, 1982, Western Growers Association became a cooperator under the 
FAS export market development program. The Association is a non-profit 


organization representing growers, packers and shippers in California and 
Arizona who annually produce approximately one-half of the nation's fresh 
vegetables and a significant amount of its fruit. There are currently 2,100 
members in the organization. The Association's initial market development 
activity will be a market survey of Singapore, Malaysia, Indonesia, Taiwan 
and the Philippines in September 1982 to assess prospects for expanded 
exports of fresh produce to those countries. In addition, a trade exhibit in 
Singapore is planned for September 1983. 


--On May 11-12, the FAS Agricultural Trade Office in London sponsored an 
exhibit of U.S. food products in the American Embassy's International 
Marketing Center. The 12 exhibitors displayed approximately 50 U.S. pro- 
ducts, including Virginia apples and honey. 


Commodity Update 


--The 1982 American Food Exhibit in Hiroshima, Japan, sponsored by FAS, was 
held May 18 and 19 and attracted 1,129 registered buyers from supermarkets, 


food processors, restaurants, etc. Among the most popular items exhibited 
were canned fruits and vegetables, papayas, raisins, prunes, walnuts and wine. 


COMMODITY UPDATE 


--Heavy frosts in the Murray Valley during the week ending July 24 added to 
the losses which occurred to Australia's citrus crop during the June frosts. 
Temperatures fell to as low as minus 4° (259 F). The low temperatures 
hurt the ripening navel orange crop but it appears the main damage was done 
to the still immature Valencias. 


There is not yet sufficient information to revise 1982 crop forecasts, but it 
is apparent that export availability of both navels and Valencias will be 
seriously curtailed. It is also evident that there will be considerable leaf 
and shoot burn damage to trees which could have a serious effect on 1983 crop 
potential. 


--In Mexico, an unidentified disease has attacked citrus trees, mostly key 
limes, in the Pacific coast state of Colima. Symptoms of the disease re- 
semble those of citrus canker. So far, Mexican plant protection officials 
have found the disease symptoms only on leaves and twigs, not on fruit. USDA 
officials are assisting in the identification of the disease. Meanwhile, 
Mexican officials have stopped all movement of plant material out of the 
affected area. While the situation is under review, USDA inspectors on the 
Mexican border will refuse entry of Mexican citrus into the United States. 


--The U.S. International Trade Commission (USITC), following receipt of a 
petition from Florida Citrus Mutual, a growers' organization, has begun an 
investigation into U.S. frozen concentrate orange juice (FCOJ) imports from 
Brazil. Florida Citrus Mutual has requested the imposition of counter- 
vailing duties on U.S. imports of Brazilian FCOJ because of alleged govern- 
ment subsidies received by Brazilian citrus processors. 


--Israel's 1981/82 (Oct.-Sept.) exports of fresh vegetables, including melons 


and strawberries, are expected to reach 126,000 metric tons, up from 113,000 
last season. Dollar earnings, however, are forecast to fall to $54 million, 
down from $55 million in 1980/81. The fall in unit export values continues a 
trend begun after 1979/80 when export earnings totaled $43 million from 
66,000 tons of vegetables. This decline in earnings is’ reportedly 
discouraging further investment in vegetable production. The Israli 
agricultural export company AGREXCO, however, is forecasting 1985/86 
vegetable exports at over 230,000 tons, up by 83 percent from 1981/82. 
Export earnings are forecast to increase at a slightly slower pace to $97 
million. Bell peppers, eggplants and tomatoes are expected to show the 
biggest export growth during the next few years. 


Commodity Update 


--The estimate of Italy's production of tomatoes for processing in 1982 has 


been revised downward to 3.0 million metric tons, 1.6 percent below last year 
and 300,000 tons less than the prior 1982 forecast. The revised estimate is 
due to losses of plants because of unfavorable weather during planting 
operations and to prolonged dry weather in subsequent weeks. In the 12 
months ending in May 1982, the United States imported 36,000 tons of canned 
tomatoes from Italy, about one-half of total U.S. imports for the period. 


--The European Community has announced minimum grower prices and processing 


subsidies for processed fruits and vegetables eligible for these aids. The 
new minimum prices and subsidies, compared with last season, are as follows: 


: Minimum 3 Processing 
Item and 20 Producers Price sm: Subsid 
Country : 1981/82 : 1982/83 : 1981/82 : 1982/83 
ee nee ECU ts! pers100) kg-. 1 /—-------—— 

Canned Peaches : 

ECS eXCepteGreeCe. sais ac acle ciciesisie S OS 64/5 35.650 2 ere Zee 

GEGCCE eos stale colelere sla cteleiclnisiclc de Sesame 25504 26.704 9.78 16.34 
Canned Pears 5 

E@ excéptl Greece. .cclccs wa sccceet  Oceaas 34.536 21.04 23.44 

GYCECOnn sins oss © cles esitigisisiaicic os 6 ETS aeo Zo 34.536 18.88 23.44 
Raisins 2/ : 

EC including Greece......eeeee-: 117.18 133317 11.58 36.14 
Tomatoes for Paste (28-30% dry : 
matter $ 

EC, G€XC@pt -GreeCe@....cicciees siete o sist 9.230 9.878 40.29 45.53 

GLOECCE taicetctcic.s fis ule aivtaleic «vies olehavens 62057 7.056 21363 33.49 
San Marzano Tomatoes for Canning :; 

EC, e@xCepti Greece icc «mw cess « clciee Le 40U 16.516 16.103 18.74 

GEGECE c eiclaie oes c's oo oc teetd's.c-¢ othe pl ObO 122565 P2502 16.61 
Roma and Other Tomatoes for : 
Canning : 

EC except Greece... coeecvice cos L Ls to0 12.452 12.21 #32558 

GLOCCE at. a snete fake ntajstois aloe «a erereinte One 7.880 9.103 9.04 12685 


1/ One ECU (European Currency Unit) was worth $1.05 on July 2, 1981, and 
$0.96 on June 30, 1982. Weight of processed product includes can. 

2/ Figures for 1982/83 are unofficial because they have not yet been 
published. 


--The USITC, following receipt of a petition from the American Mushroom 
Institute (AMI), has begun an investigation into U.S. imports of canned mush- 
rooms from the People's Republic Of China. The investigation, under section 


406 of the Trade Act of 1974, is to determine whether imports of canned mush- 
rooms from are rising so rapidly that they are a significant cause of 
material injury to the domestic industry. A positive finding could lead to a 
recommendation for restrictions on U.S. imports of Chinese canned mushrooms. 
A public hearing is to be held at the USITC on August 24. 


Canada 


--Japan imported 40,000 metric tons of tree nuts worth about $102 million 
(c.i.f.) in 1981, down 2.5 percent from 1980. In terms of value, the United 
States, which supplied approximately $39.5 million worth of imports, was the 
leading origin. Almonds accounted for 93 percent of the 9,360 tons of tree 
nuts imported from the United States in 1981. Significant quantities of wal- 


nuts and “other nuts" (mostly pistachios) were also imported from the United 
States. 


China, which supplied 24,325 tons of tree nuts worth about $39.1 million was 
the other major source of imports. China was an origin mainly for chestnuts, 
but also supplied large amounts of walnuts and "other nuts". 


Japan's total imports of tree nuts in 1981 included 21,485 tons of chestnuts, 
8,742 tons of almonds, 2,198 tons of cashews, 2,015 tons of coconuts, 1,300 
tons of walnuts, 227 tons of macademias, and 2,386 tons of “other nuts". The 
United States was the only major supplier of almonds, but faced heavy 
competition from China for walnuts, from Kenya and Australia for Macademias, 
and from Iran for pistachios. 


--On July 16 the Federal Register published a list of petitions requesting 
that new products be added to the list of articles eligible for duty-free 
entry into the United States from developing countries under the Generalized 
System of Preferences (GSP). Twenty of the 22 agricultural commodities 
requested were horticultural products. The products requested include 
grapes, pears (Apr.-June entry), plums (Jan.-May entry), canned cherries, 
dried figs, pistachio nuts, olives in brine, frozen raspberries and fruit 
pastes. Hearings on these petitions will be held on October 4. Articles 
accepted for inclusion would be added to the GSP list in April, 1983. 
Countries that supply over 50 percent of U.S. imports of any particular item 
are not eligible for duty-free treatment under the GSP. 


CANADA, THE NUMBER ONE EXPORT MARKET FOR U.S. FRUIT AND VEGETABLES 
(Part I, Summary 1/) 


Canada is the largest foreign market for U.S. fruit and vegetable products, 
accounting for over a third of total U.S. exports of these products in 
1981. While U.S. exports of fruit and vegetable products to Canada increased 
during the 1970's, the portion of overall U.S. exports going to Canada 
declined, signifying a diversification of U.S. markets. 


1/ Three additional articles will follow. 


Canada 


According to Canadian statistics, fresh fruits and vegetables accounted for 
73 percent of the value of total fruit and vegetable products imported from 
the United States in 1981. Canadians are heavy consumers of fresh fruit and 
vegetables. Per capita consumption climbed from 159 kilograms in 1972 to 191 
kilograms in 1979 before dropping to 185 kilograms in 1980. Consumer demand 
is encouraged by promotional programs such as the "Fresh for Flavor" 
campaign, whose goal is to reach 227 kilograms (500 lbs.) per capita. Per 
capita consumption of processed fruit and vegetables (excluding potato 
products) in 1979 was estimated at 85 kilograms, with processed fruit 
representing more than 80 percent of the total. 


A population of 24 million and a high living standard keeps Canadian demand 
for fruit and vegetables at a level considerably greater than the domestic 
supply. In 1980, Canada imported roughly C$1.5 billion VY worth of fresh 
and processed fruit and vegetables which represented about two-thirds of 
total consumption of such products. The United States supplied about 68 
percent of these imports. 


The United States has maintained its market share or increased it for most of 
the fresh fruit and vegetable items over the seventies. Absolute volumes 
have increased in practically all of them. Competition is principally from 
Mexico for fresh vegetables and from Southern Hemisphere countries, notably 
South Africa and Chile, for fresh fruit (excluding bananas and plantains). 
Countries with relatively low production costs (i.e., Far East) have come to 
dominate the market for many processed fruits and vegetables. 


Little change occurred in the relative importance of the various regional 
markets for horticultural products during the seventies. Growth in fresh 
fruit and vegetable availabilities occurred uniformly in all of the 12 major 
urban markets which make up about 95 percent of total unloads in Canada. The 
proportion of domestic to imported fruit and vegetables, however, has under- 
gone a slight shift with imports increasing faster than domestic supplies. 
In 1979, imports represented 62 percent of total unloads compared with 57 
percent in 1970. The major markets for fresh fruit and vegetables in Canada 
are Toronto and Montreal. Together they accounted for 55 percent of the 
total unloads in 1979. In Toronto, 72 percent of the unloads were imports, 
while Montreal's share was 56 percent. 


In 1981, Canada imported slightly more than 1 million metric tons of fresh 
vegetables, valued at C$456 million. The volume was up 11 percent from the 
1980 level while value rose nearly 31 percent. Imports from the United 
States accounted for 95 percent of the volume and 91 percent of the value. 


1/ Average annual value of the Canadian dollar in terms of the U.S. dollar 
were aS follows: $0.85 in 1979, $0.84 in 1980 and 1981. On July 28, 1982, 
one Canadian dollar could be purchased for $0.79. 


Canada 


The five vegetables shown below make up more than two-thirds of Canadian 
fresh vegetable imports: 
CANADA: IMPORTS OF FRESH VEGETABLES AND U.S. SHARE 


TOTAL IMPORTS 
Average : 


U.S. SHARE 
Average : 


Commodity 1970-74:1975-79: 1980 : 1981 :1970-74:1975-79: 1980 : 1981 
:------ 1,000 Metric Tons--------;-----------Percent------------- 

Lettuce: > «os s+ < 137 189 198 210aes 99.9 99.9 99.9 99.9 
Potaotes 1/.... 119 186 114 162 : 100.0 100.0 99.9 100.0 
ToMatOeS..cceece 100 eLee 136 Ie 63.9 79.0 85.4 85.9 


e oe ee ee eo ee ee ee ° 
ol 
\O 


Celery. .ccccoee 70 79 30 ise 1 0050 100.0 99759 99779 
Onions *2/ 222%. « 46 67 70 1a. 3 91.6 94.4 97.4 95.2 
Others... 202 281 308 ye bee ae = 90.6 93.0 

Total......3 663 910 905 1,007 17% or eas 94.3 95.4 


1/ Includes seed potatoes. 2/ Includes green onions and shallots. 


SOURCE: Statistics Canada 


Lettuce ranks first among fresh vegetable imports in terms of volume, but is 
exceeded in value by tomatoes. Imports were valued at C$67.8 million in 
1981. From November to May, consumption is completely dependent on imports 
which have averaged more than 80 percent of annual supply since the 
mid-1960's. The United States is virtually the sole supplier. 


Potatoes rank second in volume and third in value (C$45 million in 1981) 
among fresh vegetable imports. Imports peaked at 252,300 tons in 1977 but 
dropped off in subsequent years. Potato imports are almost exclusively from 
the United States and enter heavily into the Western Provinces. 


In 1981, Canada imported C$9l1 million worth of tomatoes. The U.S. share of 
tomato imports remained relatively static during 1960-74, averaging 63 per- 
cent, but then rose rapidly reaching almost 86 percent in 1981. 


Onion imports (including green onions and shallots) were valued at C$36.6 
million in 1981. In recent years, imports have provided about 35 percent of 


total onion availability. 


Celery imports ranked fourth in volume and fifth in value (C$30 million) in 
1981. Imports climbed from less than 50,000 tons in the early 1960's to over 
80,000 tons in 1981. 


Other vegetables imported in 1981 valued at C$10 million or more were 
asparagus, broccoli, carrots, cauliflower, cucumbers and peppers. The United 
States was virtually the sole supplier of asparagus, broccoli, carrots and 
cauliflower and accounted for 73 percent of the cucumbers and 88 percent of 
the peppers. 


Canada 


Fresh fruit imports in 1981 totaled 1.2 million tons worth C$622 million. 
Bananas and plantains were the largest volume items (260,000 tons) and second 
in terms of value (C$113 million). Since bananas and plantains are not U.S. 
export commodities, they are excluded from the data used for the analysis 
below. Imports of fresh fruits, other than bananas and plantains, totaled 
922,000 tons and C$509 million in 1981. Volume increased 7 percent and value 
by 15 percent from 1980 levels with only apricot, grape and grapefruit 
imports declining. The United States supplied 89 percent of imports by 
volume and 83 percent by value. 


The five commodities specified below make up four-fifths of fresh fruit 
imports (excluding bananas and plantains) : 
CANADA: IMPORTS OF FRESH FRUIT AND MELONS AND U.S. SHARE Ey 


U.S. SHARE 
U9 70—7421975—79 5 1 9C0Rs eget 


TOTAL IMPORTS 
1970-74219 75-793) 1980 


° e 
e e 


------1,000 Metric Tons-------- $----------- Percent------------- 
206 280 295 SO 2s TOSL 83.4 872.5 85.8 
eZ 131 136 LZ5 eee: 95.9 92°55 O19 89.3 

91 100 105 Liane: 87.9 86.5 84.5 89.8 
89 87 89 Cr: 97.9 98.0 97.6 97.2 


Commodity 


wa 
\© 
co 
~ 

ee ee ee 


Oranges 2/..... 
GFaApeS.ccccccece 
MELONS wes s1s's «6 
Grapefruit..... 
APPLES We. aes eo 6 
OUCheGracmcaic «ss 


45 ed 79 109 So 2a fie er? 70.6 86.8 
103 148 161 191 ee ase Olea 88.5 
646 823 865 Wa 


Total...... ee a 88.0 S922 


@ 80 ©8 e@ ee ee 08 08 08 ee jee ee 0 


1/ Excluding bananas and plantains. 2/ Including mandarins and tangerines. 
SOURCE: Statistics Canada 


Oranges (including mandarins and tangerines) are the dominant fruit imported 
in terms of volume, but are exceeded in value by grape imports. Imports rose 
nearly 80 percent from the early 1960's to the 1981 level of 302,000 tons 
valued at nearly C$113 million. Most of this increase occurred in the last 
half of the 1970's. Imports attained a record 340,700 tons in 1977. The 
U.S. share of imports has increased from an average of 72 percent in 1960-64 
to 86 percent in 1981. Satsumas from Japan, oranges from South Africa and 
clementines from Morocco account for most of the remainder. 


Grape imports ranked second in volume and first in value in 1981 (C$119.2 
million). Canadian grape imports grew in the early 1970's, but have since 
fluctuated within the range of 119,000-145,000 tons. The U.S. share of the 
import market has slowly declined from the 1960-64 average of nearly 99 per- 
cent to about 89 percent in 1981. Chile, Mexico and South Africa are the 
other major suppliers. 


10 


Canada 


Melons rank third in terms of volume and fourth in value (C$37.6 million in 
1981) among fresh fruit imports. Cantaloup imports have shown rapid, steady 
growth, rising 155 percent from the 1960-64 average to the 1981 level of 
44,100 tons. Imports of other melons have shown no real growth trend since 
1975, fluctuating in a range of 55,000-80,000 tons. The U.S. share of canta- 
loup imports has increased from the 1960-64 average of 79 percent to nearly 
88 percent in 1981. Meanwhile, the U.S. share of other melon imports has 
shown a slight decline, varying between 80 and 92 percent in recent years. 
Mexico is the only other significant supplier. 


Grapefruit imports rose sharply until the mid 1970's, but they have shown a 
declining trend since 1976. The U.S. share has declined slightly from 98.6 
to 97 percent. The residual is supplied by South Africa and Mexico. 


Apple imports increased rapidly in the last 10 to 15 years. Imports in 1981 
were four times the size of imports in the late 1960's. The U.S. share 
fluctuates from 70 percent to over 85 percent. In recent years, there has 
been increasing competition from Southern Hemisphere countries and France 
which have been making inroads with the Granny Smith variety. 


Other imported fruits valued at C$10 million or more in 1981 were cherries, 
lemons, nectarines, peaches, pears, plums and strawberries. In 1981, the 
United States supplied 96-100 percent of these fruits, except for pears where 
the U.S. share was 85 percent. 


Canada imported nearly C$600 million worth of processed fruits and vegetables 


in 1981. Fruit juices were the principal items, representing nearly 36 per- 
cent (C$214 million). Juices were followed by canned vegetables, 16 percent; 
canned fruit, 15 percent; dried fruit, 13 percent; and frozen fruits and 
vegetables, 5 percent. 


The U.S. share of imported processed fruits and vegetables is much lower than 
for the fresh commodities--just over half of the import value in 1981. By 
product groups, the United States supplied 95 percent of the frozen 
vegetables in 1981, but only 61 percent of the dried fruit, 59 percent of the 
fruit juice, 52 percent of the canned fruit, 45 percent of the frozen fruit, 
and 20 percent of the canned vegetables. 


The principal products imported are frozen concentrated orange juice (C$140 
million in 1981) and raisins (C$5l million). Other major products are canned 
mushrooms, canned tomato products, canned pineapple, canned peaches and mixed 
fruit, other frozen concentrated juices, apple juice concentrate, dried 
prunes and dates, and frozen’ strawberries. These represented about 
two-thirds of 1981 imports of all processed fruits and vegetables. 


U.S. competition comes from a number of countries. The United States cannot 
compete with low-cost producers such as Taiwan, the Peoples' Republic of 
China, South Korea, and Hong Kong in commodities like canned mushrooms. 
Argentina, South Africa and Hungary dominate the market for apple juice con- 
centrate, while Mexico is the major supplier of frozen strawberries. Brazil 
is now the principal source of frozen concentrated orange juice in terms of 
volume. Portugal, Italy and Spain are major suppliers of tomato products. 
South Africa and Australia are strong competitors in most canned deciduous 
fruits, while the Philippines and Thailand provide over half of the canned 
pineapple. Also, Australia is the second major supplier of raisins in the 


Canadian market. 
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Canada 


In 1981, Canada imported C$109 million worth of tree nuts, including coco- 
nuts. Unshelled nuts were valued at C$19.5 million and shelled nuts at 
C$89.5 million. Imports of unclassified tree nuts (not elsewhere specified 
in the Canadian import statistics) are the largest category (C$28.9 million 
in 1981). Of those tree nuts for which import data are provided, almonds, 
cashews and walnuts are the most important in terms of value, representing 
half of all tree nut imports. 


The U.S. share of tree nut imports in 1981 was two-thirds. The United States 
supplied 78 percent of the unshelled tree nuts and 63 percent of the shelled 
and was virtually the only supplier of almonds, pecans and _ unshelled 
walnuts. China provided 80 percent of the shelled walnuts and Turkey was the 
source for two-thirds of the shelled filberts. 


The Outlook for the Canadian market for the next several years will be 
influenced by a variety of factors. During the second half of the seventies 
and into the beginning of the eighties the value of the Canadian dollar 
declined making imports more expensive. This is true for imports from the 
United States and from other countries, such as Mexico, which base their 
currencies on the U.S. dollar. As the value of the Canadian dollar has 
fallen, the growth in imports has slowed. 


Secondly, Canadian analysts believe that continuing increases in the cost of 
transportation may result in higher import price levels, which could serve as 
an incentive to expand Canadian production of fruit and vegetables. 


In 1979, following consultations with the United States under Article XXVIII 
of the General Agreement on Tariffs and Trade (GATT), Canada substantially 
revised its tariff structure for imported horticultural commodities. 
However, it is unlikely that this action alone will have a significant impact 
on Canada's imports. It is a plus for U.S. shippers that duties in some 
commodities were removed but, in reality, the gains for exporters to this 
Market are counterbalanced by higher transportation costs. (In making the 
tariff revisions, the Canadian Government felt that rising transportation 
costs would be more of an incentive for domestic producers to expand produc- 
tion than tariff levels.) Duty increases were primarily of a seasonal nature 
which are in effect during the marketing seasons for domestic produce. Off-- 
season imports enter either duty free or at low rates. 


The United States should continue to have an advantage over other suppliers 
for most fresh produce items because of its proximity to Canada. As for pro- 
cessed items, exports to Canada will, to a large degree, be determined by 
price competition. 


The United States' competitive position vis-a-vis principal Southern Hemis- 


phere suppliers of processed fruits and vegetables should improve somewhat 
because Canadian trade agreements with Australia, South Africa and New 


Zealand were amended to terminate special duty preferences on these items. 


(Daniel Martinez and Robert E. Haresnape, (202) 382-8897.) 
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Pineapple 


WORLD PINEAPPPLE SITUATION 


Pineapple production for 1982 in the major producing countries of Thailand, 
the Philippines, Mexico, Ivory Coast, South Africa, Malaysia, Australia, 
Taiwan and the United States is expected to reach almost 4.8 million metric 
tons, 3 percent above the 1981 level. 


Thailand, the leading producer, is expected to produce a record crop during 
1982. Also, moderately larger crops are forecast for the Ivory Coast, 
Malaysia and South Africa. Heavy rainfall during January 1982 hampered 
harvesting in the Philippines and caused extensive overripening and 
spoilage. Thus, a somewhat smaller crop is forecast. 


Stiff competition from other exporters has caused a sharp decline in Taiwan's 
pineapple production, which is expected to continue as the industry trims 
outturn to domestic market requirements. 


Pineapple production in Australia and Mexico appears to have leveled off, but 
record crops are forecast in both the Ivory Coast and South Africa. The 
additional outturn in the Ivory Coast is expected to be absorbed primarily by 
the canning industry, since stocks are low and fresh export markets are 
already saturated. In contrast, South African producers are expected to 
divert a greater share of their 1982 crop to the domestic market where prices 
have been favorable. Pineapple production this year in the United States is 
expected to be down marginally, 3 percent lower than the 1981 level. 


Exports of fresh pineappleple from the countries analyzed in this report rose 
in 1981 because of larger Philippine shipments to Japan and increased Ivory 
Coast exports to Western Europe. Mexican exports to the United States, how- 
ever, declined. The Philippines expects to continue to increase its exports 
to Japan in 1982, Ivory Coast shipments to Europe should hold steady, and 
Mexican exports will drop again because of good prices in the domestic market 
and weak demand in the United States. 


TABLE 1 


SELECTED COUNTRIES: PRODUCTION AND UTILIZATION OF PINEAPPLE 
(1,000 metric tons) 


3 PRODUCTION 3 EXPORTS 1/ $ PROCESSING 
: : Forecast : : Forecast : : : Forecast 


1981 1982 








Count : 1980: 19g2_: 1980 ss —*s1981 19s2__: 1980 :_—«i1:982 


AUSErAalia.c..020.0ccccce cit 123 124 125 : amen —— -_- 2 101 105 105 


TVOLy (COdsteeccccecsicces 306 299 320: 103 110 110: 163 141 160 
MalaySiad.....cccccceecs? 176 155 170 3 18 22 20 3 120 100 110 
MEXICO. .cccccccccsccscc’ 605 550 550 $ 42 31 50 3 212 180 120 
Philippines....-seceees 3 901 896 890 2 115) 133 140 3 741 720 707 
South Africa.....ccee-+e? 222 227 232 z 4 4 4 3 174 173 173 
Taiwan. .ccccccccceccces’ 229 139 99 £ 11 6 5 : 97 12 12 
hal lands cicieviciecteciseses) webrs7e 1,673 1,824 3 oe ame -_—- 2 239 292 318 
United StatesS......-ee6: 596 577 560 SEER / 15. 7 5 : 504 471 440 


dead. ee aa 530 4,640 4,770 +: 298 313 334 +: 2,351 2,194 2,145 


: : : 
---Indicates negligible. 


1/ Fresh pineapple only. 2/ U.S. exports are estimates based on Canadian import statistics. 


August 1982 j Foreign Production Estimates Division 
Horticultural and Tropical Products Division, FAS/USDA 
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Pineapple 


The production of processed pineapple products dropped off in 1981 in 
reaction to stock buildups and poor export markets. Canned pineapple exports 
by the major producing countries fell off by 5 percent. The only major 
producer to buck this trend was Thailand, which increased the amount of 
pineapple processed by 22 percent. Thailand enjoyed good export sales in 
1981, thanks in part to competitive prices made possible by two devaluations 
of the Thai baht. The big drop in Taiwan's canned pineapple production in 
1981 is attributed to high costs which have made the island's products 
uncompetitive in world markets. 


Only Thailand is expected to increase output of processed pineapple products 
in 1982. Most other countries are likely to maintain production near last 
year's level. The biggest drop is anticipated in Mexico where processors, 
confronted with stagnant fruit production and rising domestic demand for 
fresh pineapple, are unable to obtain adequate supplies. 


The United States accounts for about 35 or 40 percent of world canned pine- 
apple imports. This country takes over one-half of the exports of the 
world's two largest exporters--the Philippines and Thailand--and smaller 
shares from most other shippers. The next ranking importer of canned 
pineapple is West Germany which accounts for 12 or 14 percent of world 
trade. Following in importance among importing countries are Canada, the 
United Kingdom, Japan and the Middle East countries. 


In 1981 the value of U.S. imports of pineapple and pineapple products totaled 
$154 million, which was divided as follows: 


Million dollars 


Fresh pineapple $ 9.5 
Canned pineapple Ei ek 
Other preserved pineapple Lied 
Pineapple juice 26.2 


Over 90 percent of the U.S. market for imported fresh pineapple is shared by 
Mexico and Honduras. Total U.S. fresh pineapple imports fell by 9 percent in 
1981. During the first five months of 1982, U.S. pineapple imports from 
Honduras were unchanged from Jan.-May 1981 imports, but imports from Mexico 
were down by 21 percent, continuing a trend begun in 1980. 


In 1981, U.S. imports of canned pineapple were down 7 percent from the pre- 
vious year. The downward trend was reversed during the first five months of 
1982 as imports rose 21 percent over the same 1981 period. In 1981, 85 per- 
cent of the U.S. canned pineapple imports originated from the Philippines and 
Thailand. 


Although U.S. pineapple products are destined primarily for the domestic 
market, some canned pineapple and pineapple juice is exported--$15.8 million 
worth in 1981, up 24 percent from 1980. Principal markets for canned pine- 
apple are Canada and the EC. The main destinations for pineapple juice are 
Canada and the Middle East. 


(Emanuel McNeil (202) 382-8891. Production estimates prepared by Bernadine 
M. Baker 202-382-8891.) 
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SELECTED COUNTRIES: 


TABLE 2 


(1,000 metric tons) 


PRODUCTION 


° 
: 
e 
e 


Forecast 


PRODUCTION AND EXPORT OF PINEAPPLE PRODUCTS 


EXPORTS 


Pineapple 


Forecast 


Country 1980 1981 a2 1980 : 1981 s 1982 


Canned Pineapple V/ 


BUISEL ANd de sietetere cles tse 
WV OEY ECOaS tse ce 6 clslee or 
Malays balstetete sicels etcs eos 
MEX COretecccictctete cree eas 
Phadi ppineSieeticc cece e 2 
DOUTHEAL TI Catcmccre ce es 
Tadwallsecs cece ce se te es 
hailanderere ss ciate ee ee eS 
Untied Sitatesa.. ssc. ott 





TOCA. cs eielele ss eis 's a. 6 






Pineapple Juice, 


Concentrate 2/ 
Phyiels' PP IMS Sieeraieie stele se 
SOUCHTALETI Cais cles «e166: 08 
had Vand eretersisveroreiejeroussen$ 
United States........: 


oe 08 ©@ 08 08 09 c8 6 


TOCA steieicre e\etsiatererelsie 


Pineapple Juice, 


Not Concentrate 3/ 
DUS EL ALL Aciteles «icleleeisie 
Ivory COaSt...cccccee’ 
MailiayS ll dlsteteislelelelelel=! isi ois 
MExt COlsrerctelaleleleisiaieia ee ore 
PHhalippa Ne Sereteterc iste! ole ols 
SOUENE ATIC aletelelele eveicle's 
TAT Walls cteletetete slaletellarelete s 
UnptedeStates.....0+ 6s 5 


oo 08 06 08 08 08 se 08 


TOCA ccs ele etetelsieleelc « 


Other Product 
Australia 4/.......-- 
Thailand 5/.......---? 
Philippines 4/.......: 


e 
e 
° 
e 
. 
e 
. 
° 
° 
e 
° 
e 
e 
: 


VPOta lis srclalelers cic sis clcle 


---Indicates negligible. 


32 35 35 5 6 4 
56 48 54 F Sil 51 50 
43 36 40 2 38 38 40 
70 64 40 : 20 5 4 
276 268 268 : 187 Lis 175 
54 59 58 : 53 43 46 
OW 5 5B ; 36 13 5) 
130 160 174 : ud 161 175 
142 139 130 z 9 11 12 
840 814 804 s 526 501 SLT 


1 
7 
2 
2 
20 
4 
au 
a 











6 6 6 1 I i 
ang a3 asf 7 ll il 
18 16 --- 10 7 7 
24 22 Gyms 18 19 19 


1/ One metric ton is equivalent to 48.99 standard cases of 24/2 1/2 cans (45 lbs, net), 
or 71.1 cases of 24/2 cans (31 lbs. net). 
2/ One metric tons is equivalent to 204.6 gallons of 61° brix concentrate. 
3/ One metric ton is equivalent 250.4 gallons of 14.3° brix juice or 58.06 cases of 


12/46 oz.-cans. 
4/ Tropical fruit salad. 
5/ Frozen pineapple. 


August 1982 


Horticulturtal and Tropical Products Division, FAS/USDA 
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. TABLE 3 
Pi neapp| e€ UNITED STATES: IMPORTS OF PINEAPPLE AND PINEAPPLE PRODUCTS 
1980 and 1981 





Commodity and : : 
Country of Origin fs 1980 : 1981 
:------Metric Tons-----~--- 
Pineapple, fresh : 

MEX1:CO), sins. B OOOO OO eevelereieretere etatere/eisisteleiei=is 42,339 30 Rie 
Costar RiGaless «vite clcleiere exeie! o/s a enereyenal eloraisiens 520 235 
Guatemala........... Maleisie sleretsls aieleievere)sieieis --- 185 
Honduras. ..<.ss- evelelererstelel ore Sisvorclersrefererecslerecs 26,105 28,812 
Dominican’ Republics)... .sc css Son.ccg.cresa8 ee 2,340 
EVOEVeCOAS Uisis cieie! sielelalelsisiel sols) sieie'e selsrsyoletsiens ee 137 
CIEE Ialeteteteterarateters eters ote clalaleleroisielclotere eleleistarate 42 39 
Ota sieaxe ovejsievers eioveie atotelsielalaterelctelalaiataveia tetas 69,006 62,819 


Pineapple, canned 1/ : 

MEXICO cme cre sates cicieele a ateleitietaysisi ei etaletete ates 12,296 5,043 
Chimay n Mainand triste s/elelelerelelels ayoteevereiets ono8 24 459 
HONG eKONG le roleretereelerercheleleievercieleterereierereleleisieieia) © 269 335 
aD aMiars sisisiereisicis sievaie! sjecavors eraloiatetetets ecicomacis 149 7 
Mam alViGd cleleleisietersttis/eleletslels iste steletalsieleleielelaieteiens 3,634 2,948 
Phish pM eS sretareetecs eres etalevelsioieisistelsinieisia sistels LOO}, 6086 87,052 
SANGAPOLVEls «1s c1s)s) sis eciele 4 elakeneversiele efalshalaletatsts : 4,466 4,938 
Chimnialpe Lad WaNicieteis)eieterel eters sistekarctetelcletersietelersns 16,915 5,018 
had Mam eereps terete cisteters pisteteloicistcreieists etetateteterers 65,596 78,798 
T VOL COaS Cercie is sisloreleleleloteleloieleieieteieretetererereys : 1,697 1,624 
SOUENPAETTCastamietets late (eels (elereleteiets « ava elaieterets 370 8,258 
ENG stetstetele « sto'ei= siefetelo’se/eieleleielctsielsts sis tetas 52 280 

ToOtadletereictetertelersiers aietoieletetarorevoneheers| er ererste wes) 209,520 194,924 





Pineapples, Prepared and Preserved, not : 
in Airtight Cont. : 


Canadaleiwrarcisvercres elevate eiereletelereleleterelela) sl iais soos 3,916 1,835 
Maddy Sia epersretererslclelorel steletelaleisionelelekererenerors cook 170 100 
Phils PP LUNE Sieustatotererstotetererchelersieterel ene efalstatayetaiels 190 25 
SWUNG A DOL Cie teleletons!s eistevelsierolelsletelelere Sisforstavorsterans! 148 33 
China, Taiwans..... eialels Yerelsteteverers:e.oleleise. sie i 107 169 
What Landeisecietes «< e's niehetersletalereteretere Sanonen! 264 22 
SOUEHPAETICAlsrcic /o1s/e ealeleleloiaisistsistelslele slever eats 49 15 
OED Peveteyelatataveisisterevsioissleteiaiere elelelere wVeleleyoierele 16 D7, 
TOEA Liew siete ete misletersicvekekereleteterers ielevayexeyeterens 4,860 2,396 
Pineapple Juice, Not Concentrated 2/ : 
Canada'sicmisielsielerels s\eieislslevel sisi sielelosavera Sieleneleteipie ee 22 
Mex COtenerererenensls sieiaiele afete sieKssiel etstsielcie Beano 9 9 
Philippines...... fatolerlelele oferetote Gieierorersiaretens OF Or, 9,765 
TOCA sietataieistetere:etoieterele eietelisiel clears sintolateioneinels 9,266 9,796 
Se eseeeceiespeeeeeeeeenenesesess eee 
Pineapple Juice, Concentrated 3/ 3 
MEX COs cis ce piayalalioretsrelete SistlerelolsieYetors(oie' sie eievereus 3,047 566 
Honduras....... efeterel efatavale sie pacaoot Sielelelerere 1,081 1,466 
PHiLPpINE Siererere ev. eccccce Sislekelovslelerelerelefeiere'? 15,765 10,701 
hail ati syeretelstars) le letevale erere nisiclole sfatolaleleletercters 10,575 14,628 
TVOry "COAST sles ate alate Bieis.e wofovelsts laters o/ate Sie erate 34 --- 
Republdcwol SouchwALt1 Caccierciss\clceiienet --- 60 
OLHEL rs csles munlavaioneter ators eiaierslevevaleielevalefereterersiart 6 slay 
Mota le s,s weyers Seas Bede © nk mde gio 0, 500 Remm75 33am 


: 


1/ One metric ton is equivalent to 48.99 cases of 24/2 1/2 cans (45 
lbs. net), or 71.1 cases of 24/2 cans (31 lbs. net). 

2/ One case of 12/46 oz. cans contains 4.3125 gallons. 

3/ In single strength equivalent (SSE)--14.3° brix. One SSE 
gallon is equivalent to 0.1915 gallon at 61° brix. 


SOURCE: U.S. Department of Commerce. 
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TABLE 4 
UNITED STATES: EXPORTS OF PINEAPPLE AND PINEAPPLE PRODUCTS Pineapple 
1980 and 1981 


Commodity and Country : 
of Destination : 


Pineapple, canned l/ : 

2 5,067 Gp oly 
BAMARSS ges a alerdy oem ateirne s sesiecc taoo ee cued 132 165 
RG Ihe Gate cies W alarave SIGS digas Gleoio.e o'e« ov cect 163 1 
Belcan GuUxembOurdesies eieelesieeiciscie seats oaks 351 225 
HUM cAING Cleterere ley sists iateloiejatel svelciekelelesshaie’ steve cece «csc. 155 315 
Germany, Federal Republic of.........2.: 762 650 
Nether landsitetec .cseiete te chine «cane ae 687 608 
Switzerland's. forse ceetes ste cele ce Cele tenes 125 33 
SAD ble ratersteletere ober sveveueiveis chetalcrefs eis 6 ces <eieletet 497 559 
KOEGa mene DUbiI CaO lereteecrselctatateteierere s arcrccent 146 430 
SLUG ADOBE wiaictaterevevelete’ pia gs)sie:o's S1anso'w'e. elers-evawe:t 124 186 
OCIGN sreveretatelatelsreterege oicttrs) siete siete cts cee tere «ors 972 886 


9,181 10,675 


FLO Cet Latatetebehtrel se (e cxekererelersre ers treieiote ©.< co oexs' ore 


Pineapple Juice, Not Concentrated 27, 
Cama aaremeterstebetetcrcretaiereucietcicre cere ete ese cle s,s ere 1,626 1,639 


BGTMUICG A stetelaisieleloiclersie elelelelelerehsreretetel ete teretcretene: : 5 5, 
Leeward-Windward Island......cccecccccee BZ 70 
Netherlands vAntiL les inisiccscisec 6 cic sie 56 o.08 100 We 
TN cAulV Jeteteloteloloteletel clones) slcterstele|s elelsierersiercie re sie ons 146 119 
UnteedeArabrnmiraceSccccs crc secs se cece ee 84 88 
KOGA MREPUDIEL CTO Latclelcteletcleie oleie siaietcle ec clere s 76 48 
Saudi WAT abl ave slctetele stele eretstetetete. clelelevotee ofens 364 343 
ON erieretoleleteie eke ieleletetolelsieloveis sichatelsiolasaicie m o\chsls 365 425 


2,864 2,866 


Ported lesteteratctorecroieretenersiereiete sreleiers ices cere tee © 


Pineapple Juice, Concentrated 3/1 


Gan AG dicts steleletelale olsrelelelsteiolele cleie eisie e/e/eie/sisiers 
Plaine Calepertetecieisie cistclelsl cle lelsielsistelelcisiclc\sieloisre > 100 TS 


Leeward-Windward IslandsS.......ccccccece’ 2 50 
EOVOMD Valsts eh clete se cielctetetcloliee cleats © ale’e atures tela’s 41 UP 
BimnanGemratetstetelel a cielslelcle sicls cleiele sis 01s co elele-cjele.e is 189 1 


ee 00 08 ee 08 oe ve 


Tt al yieccd ccc cccisccccccccccccccccccccoes’ 
Germany, Federal Republic oOf...........: dal 33 
NGENEE LanGSicie stele eleleleislee\cleicle cies cle e)ejele cles s 89 18 
United Arab EmirateS....cccccccccccccee’ SE 28 
Tralee wie mcttelete cs cleielele clalels ce clclciee clclevs ce oS 8 304 
Kliwaii Caeete cictometateletetete sl sislsiel olvislels clclereleleieislels.s 
Saudia a Dillalecelaiel eisleleleletel ols siels elelelels sieeeleleis aera 188 
NITS Lic ld cists cpelavelelelisiels sisi cielsieis|c cers «\slejeie sists 53 94 
105 eS 


Oc herimemis eisis siete aie eloielalsicle c/slelsieiclecleicicie olclels 


885 2,229 


MO tal seine aie slelelelelelele cicieiclele selele cicewicicls 


oo 08 08 of 


1/ One metric ton is equivalent to 48.99 cases of 24/2 1/2 cans (45 
bSeenet pou lEcases Of 24/2) cans) (S1lbs. net). 

2/ One case of 12/46 oz. cans contains 4.3125 gallons. 

‘af In single strength equivalent (SSE)--14.3° brix. One SSE 
gallon is equivalent to 0.1915 gallon at 61° brix. 


SOURCE: U.S. Department of Commerce. 
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Brazil Nut/Cashew 


WORLD BRAZIL NUT AND CASHEW NUT SITUATION 


BRAZIL NUTS 


Brazilian production of Brazil nuts has been trending downward since 19797 
The 1982 crop is currently estimated at 32,000 metric tons--the smallest out- 
turn since 1967. The shortage of "gatherers" remains a major factor 
affecting output of Brazil nuts, as well as a decline in world market prices 
compared with 1978/79 price levels. 


Brazil nut exports totaled 18,610 tons in 1981, down about 17 percent from 
1980. The United States remains the largest market for Brazil nuts, account- 
ing for 45 percent of total exports in 1981. Other important markets include 
the United Kingdom and West Germany. Trade sources indicate exports during 
1982 will be similar to the 1981 level. 


CASHEW NUTS 


World cashew nut production is forecast to increase during the 1981/82 sea- 
son. India, the leading supplier of cashew kernels, anticipates a harvest of 
172,000 tons (raw basis), 4 percent above the previous season's’ record 
level. The upsurge in production is largely the result of the "Sixth Five 
Year Plan" which includes a subsidized cashew plantation scheme aimed at 
increasing India's production of cashew nuts to 300,000 tons by 1984/85 and 
to 500,000 tons by the end of 1990. During 1981, approximately 13,000 
hectares of land were brought under cashew cultivation in the state of Orissa 
and 14,000 hectares are scheduled to be planted in 1982. 


Tanzania and Kenya are expected to produce substantially larger crops during 
the 1981/82 season in response to increases in producer prices. fThe U.S. 
dollar equivalent of producer prices in Tanzania for the 1981/82 season (with 
1980/81 prices in parentheses) are $0.61 ($.36) per kilogram for standard 
grade and $.42 ($.24) per kilogram for under grade cashews. Producer prices 
in Kenya for the 1981/82 season are $0.68 ($.36) per kilogram for fair 
average quality and $.47 ($.27) per kilogram for lower graded nuts. 


Brazil is the only significant cashew nut producer not expected to harvest a 
larger crop in 1981/82. Dry weather in the state of Ceara is expected to 
again hold yields at last year's reduced level resulting in another 74,000 
ton crop. 
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Brazil Nut/Cashew 


TABLE 1 
CASHEW NUTS, RAW NUT BASIS: PRODUCTION IN SPECIFIED COUNTRIES 
(1,000 Metric Tons) 


eee 


Country : 1977/78 : 1978/79 : 1979/80 : 1980/81 : 1981/82 1/ 
: $ : 3 $ 
BEOCU Leese < sce sds t 65.0 5530 T5<0 74.0 74.0 
HULA steicitec cs eeeece? 130.0 150.0 141.8 165.0 172.0 
REN A cteislele cs eee 0 ¢ wes 9.6 vive 16.4 10.0 18.0 
MANIROINL Mates 24s vse «2 68.4 Seu 41.4 60.6 1293 
eee ae on + See ~~ ee ee eee 
Borers cee es © 273.0 27350ME 27456 309.6 336.3 
l/ Preliminary 
August 1982 Foreign Production Estimates Division, FAS, USDA 


During 1981, exports of Indian cashew kernels declined 20 percent from the 
previous year's level, totaling 29,449 tons. The decrease was attributed to 
lower prices offered by competing countries such as Tanzania, Kenya, Brazil, 
Mozambique and China. The U.S.S.R., which purchased 21,183 tons in 1981 
remains the top buyer of cashew kernels from India. The United States is 
the second largest market for Indian cashews. 


The reduction in exports, coupled with the increase in production has trade 
sources forecasting a lower level of raw cashew imports into India during 
1982. In addition, Indian exports are projected to increase because of lower 


prices during the 1982 season. 


India and the East African producing countries are striving for self-suffi- 
ciency in the export of cashew kernels. Ample processing facilities exist in 
India, but the government is attempting to stimulate increased production 
(via the Five Year Plan) to reduce dependency upon outside sources of raw 


cashew nuts. 


Further, India's traditional suppliers of raw cashew nuts, such as Tanzania 
and Kenya, will provide less of the raw product as they enter directly into 
the world export market. As part of an effort to increase sales of processed 
cashews to Europe and the United States, the Cashew Authority of Tanzania 
(CATA) is constructing three additional processing facilities which will be 
operable in the 1982/83 season. Tanzania's total processing capacity will 
then be nearly 90,000 tons--20,000 tons more than current capabilities. 


With the opening of the Kilifi factory in September 1976, the Cashew Board of 
Kenya had hoped to process most of its production and discontinue exporting 
raw cashew nuts to India. However, a buildup of cashew stocks by 1980 
necessitated the export of 10,700 tons to India for processing. Trade 
sources believe the increased 1981/82 production will result in another 


buildup of raw cashew nut stocks. 


(Kathleen Moore (202) 447-3470. Production estimates prepared by Bernadine 
M. Baker (202) 382-8891.) 
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Brazil Nut/Cashew 


TABLE 2 


TOTAL CASHEW NUT EXPORTS FROM TANZANIA AND KENYA: 
(Metric Tons) 


1978/79-1980/81 


3 tie Total (1/ : Proportion of 


Cashew Nut :Raw Cashew Nut:Cashew Nuts Exported 


: Raw : 
Year : Cashew Nuts : Kernels : Equivalent : In Processed Form 
$ TANZANIA 
1978/79...6: 44,200 37635 60,004 2605 
1980/81...: 20,737 3,463 35,974 a Qik 
$ KENYA 
LOT S/19 Sets 73 2,693 117789 99.4 
1979/80...: 10,740 3,063 24,064 554 
1980/81...3: 1,000 2,000 9,700 89.7 


e 
e 


1/ 1 metric ton of raw cashew nuts is equivalent to 230 kilograms of 
cashew nut kernels. 
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SELECTED MONTHLY CASHEW AND BRAZIL NUT PRICES 
SPOT, NEW YORK, 1978 THROUGH 1981 






CASHEWS, WHOLE 309-320 


° 
FOO Or 
oo? e. 
e 


eeeneeee®®? 


e 
fea 
Pace ten, 


BRAZIL NUTS, SHELLED MEDIUMS 


ZPAQDOTHA AMV HArYrrod 
& 


JMMJSSNJIUM MU SN YY MJSNJIM MU SN 


1978 1979 1980 1981 
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Brazil Nut/Cashew 


TABLE 3 
BRAZIL NUTS: SUPPLY AND DISTRIBUTION IN BRAZIL 1/ 
(METRIC TONS) 


i ty 


ITEM 2 1978 : 1979 : 1980 : 1981 PLoS 22 / 
- : $ $ ° 
Beginning Stocks 3/....: 1,949 644 Seo 4,133 6,133 
PEOGuCEtONss 8eascsssess: 635,000 50,000 40,000 36,000 32,000 


ra cece ee 





mOGCaL GUDPLY.. se. se 36,949 55,644 45,185 40,133 36,133 
Domestic Consumption... 17200 1,500 1,600 1,700 1,800 
PRUOECS ccd sales sccccccee 35,105 48,959 39,452 32,300 32,000 
POLO S COCKE sc sos 06 oe 644 5,185 4,133 6,133 4,333 


Total Distribution. 36,949 55,644 45,185 40,133 38,133 


i/ Green weight basis: One ton of dried inshell nuts equals 1.3 tons of 
green inshell nuts; one ton of dried shelled nuts equals 2.778 tons of green 
inshell nuts. 2/ Preliminary. 3/ As of January 1. 


SOURCE: U.S. Agricultural Counselor, Brasilia. 
TABLE 4 


CASHEW NUTS: SUPPLY AND DISTRIBUTION IN INDIA 1/ 
(1,000 METRIC TONS) 








ITEM 2 1978 : 1979 : 1980 : 1981 so O ere /, 
Beginning Stocks 3/....: 2750 46.8 46.8 2569 63.4 
PeeGUG ELON sere cs ccc scenes 130.0 150.0 141.8 165.0 172.0 
EMUOLLG« cea + cee csc 0 orev 2 2340 34.2 2057 Bless 10.0 

Total Supply....... 180.0 231.0 209705 eeeee 245.4 





Domestic Consumption... 35.0 3530 36.0 41.0 48.0 
KOOL COs, «eiateletetels vie <0 6 0'0 VOuz 149.2 147.4 Lids S 455.0 
Ending Stocks. .......«- 46.8 46.8 255 63.4 42.4 


Total Distribution. 180.0 231.0 209.3 2e2ee 245.4 


ee ee ec@ 28 se ce ee eo 98 88 C8 Ce 


1/. Raw nut basis: One ton of packed kernels equals 4.26 tons of raw nuts. 
a7 Preliminary. 3/ As of January l. 


SOURCE: FAS attache reports. 


August 1982 Horticultural and Tropical Products Division, FAS, USDA 
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Brazil Nut/Cashew TABLE 5 


BRAZIL NUTS, SHELLED: IMPORTS INTO THE UNITED STATES, 1978-1981 
(Metric Tons) 











Country : : $ 5 

of t 1978 : 1979 : 1980 : 1981 
Origin : : : 3 
BOUAV 1a sis o s'cle' es elcretcrelsiete ace 1,545 1,194 1,429 1,116 
BEaZils csr ce che cl sete ctelerereis 2,838 37510 3,543 2713) 
P@LU Ss ae o helelc cree ceo ctelererels 689 691 502 274 
OUCH Lr rc sree ecco sieteicloreme one 124 216 135 9 
TOA csc ere cletereietcterster: 5,196 5,611 5,609 3, ooU 
TABLE 6 


BRAZIL NUTS, NOT SHELLED: IMPORTS INTO THE UNITED STATES, 1978-1981 
(Metric Tons) 


Country : : E 3 
of : 1978 : 1979 : 1980 : 1981 

Origin 3 2 : : 
BOLIVidescecoceeceeuse cee 21 9 58 50 
Brazilvess «oss sce sles coe eet 6,778 7,362 7,740 6,254 
IPG Ulcretetetele (ete oteletoletotersrcrevonens 38 130 22)! 154 
Othe Dvicetsc so sce coteietc ecetorect 3 5 aaa ts eee 
OUCOMs siele ose 6 4 ale siepet 6,840 7,506 8,022 6,458 


TABLE 7 
CASHEW NUTS, SHELLED: IMPORTS INTO THE UNITED STATES, 1978-1981 
(Metric Tons) 





Country : 3 3 $ 
of : 1978 : 1979 : 1980 : 1981 
Origin $ : $ : 
BEaZil cedictesis c's 6c clesic olste ote 8,638 8,589 10,544 11,020 
Canadasccceescsccestesecee’s 159 118 47 56 
China, Mainland........-3 1,804 17395 84 51 
India siss siecres.e o 6 sivietme ete 5,445 12,548 a 28 4,024 
K@Nyas ce sc csc osc cig sis cleit 487 469 619 259 
MOZambique.ccccccccsccees 12,469 8,587 8,540 9,306 
South ALriCases isc<ce ce et 90 92 107 233 
TanZania. «esses sss cst elas 1,788 1,705 1,035 ay 23: 
OGNE Ts cerelcrclevcioicleicie siolelelerons 222, 375 274 529 
TOCALS i cace eeloe tee eee Skylua 337878 29,578 27,601 
August 1982 Horticultural and Tropical Products Division, FAS, USDA 
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Indonesia 


HORTICULTURAL MARKETS 
INDONESIA--POTENTIAL FOR EXPANSION BUT ROADBLOCKS ABOUND 


Indonesia is a small market for U.S. exports of horticultural products. 
Despite having a population of 150 million, a low average income--per capita 
GNP was only $500 in 1981--is the major barrier to large-scale imports. How- 
ever, potential does exist for some trade expansion, particularly for fresh, 
dried and canned fruit and tree nuts. 


About 80 percent of Indonesia's $1.5 billion in total food and fiber imports 
are bulk commodities such as wheat, soybeans and cotton. Powdered milk, 
spices and tobacco account for another 10 percent. The remainder of the 
imports consist of hundreds of items including horticultural products. 


In 1981, the United States exported $11.2 million worth of fresh and 
processed fruits and vegetables to Indonesia. This was 33 percent above the 
value exported a year earlier. Almost two-thirds of these exports consisted 
of three fresh fruits--apples ($3.3 million), table grapes ($2.3 million) and 
Oranges ($1.4 million). These fruits have found ready consumer acceptance 
despite prices far above those for locally produced fruit. For example, U.S. 
Oranges retail for about 40 cents each. As a result, individual purchases 
are often limited to a single orange. 


No other U.S. horticultural export reached the half million dollar mark. The 
closest were raisins, at $378,000, and fruit cocktail, $359,000. U.S. dried 
and canned fruits are found in a surprisingly large number of small shops 
where they are purchased primarily for special occasions. 


U.S. tree nuts, especially almonds, may have excellent sales prospects in 
Indonesia. U.S. exports of these products totaled less than $80,000 in 
1981. Other products that may have good potential include garlic, onions, 
hops, fruit juices and less expensive wines. 


In addition to a low per capita income, Indonesia's high tariff structure, 
cumbersome import procedures and food registration requirements are signif- 
icant obstacles to expanding trade. Fresh fruits, for example, face 
effective import duties ranging from 60 to over 100 percent of their value. 
Canned fruits are assessed a duty and import sales tax totaling close to 
$0.40 per pound. Imports of wines face duties and taxes of about $2.70 per 


liter. 


Customs clearance of imported products can be a slow, tedious and expensive 
process, requiring as many as three dozen signatures on some documents. For 
all imported goods, and perishables in particular, selection of a local agent 


adept at dealing with the clearance process is important. 


(Table on following page, text continued on last page.) 
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Indonesia U.S. EXPORTS OF HORTICULTURAL PRODUCTS TO INDONESIA 





Commodity ‘ 1980 : A9o) : 1980 : 1981 
reer Méetrie=[ons—==—=—~| —-=-—-=== $25 000-—-——-=— 
Fresh LUE Cera ete oes eee crater terran: 6,213 9,455 4,036 aloo 
ADDL Si elciclcleteisinietsteicletere e = senetereier cise 5 rote 4,998 1,486 320) 
GWA DC Siaveletclelelololeleieteloisieleleloleleretelelsisioielors WL AAU Lo Lod 2,284 
OKanGeSirerelerclolerslcteleroretcterere cle edeteteneteroness 2,542 2,547 1,208 1,450 
Dried ELULtS fees eee eee eeee#e#? 60 616 5 6 6 230 296 445 591 
Dat@sS Ss 26: Se oe oes & a elses Mall ecta ce eet 109 106 163 183 
RaisSinStns oc ce eeeoe02e? eo 61s @ eee es es 676s 114 174 265 378 
Frozen PUL Gertercteteroretctarcretertvore creer temmenre 5 eal 6 al: 
Cannedtirui taitaeee <n Nadel eels setel el elets 1,067 938 0ST 959 
Peache Sistec so Siete crohelcte.ctateve co aleltereenerers 116 n> 89 66 
Cocktail. nt cue cece Sialel ed etetstavevstare 50" 416 432 359 
Fruit juices l/s. eeeee eoecccececececceccces Zoo low 543 565 
Citrus eeeeeeseneeekeecseeeeeee © ele elelerelele s 1,001 911 410 415 
Non-citrus 6.6 Cw ee 6:016 6 6 6 6 00 6 016 616 6 68 5 235 256 133 150 
Other) fruits preparations’. « ’e slciete stale leis 59 73. LID 138 
Fresh or chilled vegetables.........: 203 320 41 148 
ON LON S sre ctetetete cleroiclove cfaletats evelcvoretetersiore ° 203 320 41 ae, 
Dehydrated vegetables. .......eseeeee? 9 33 10 24 
FLrOZ@Nn VeGeCaDLeS <s.s scisietcivi « eiviviecis «1! 412 214 247 168 
FF potatoes. @eeeeeeeeeseenereeeeeeeeee 3 249 150 137, 97 
Canned; vegetables... s.s sisis sl sissepelsimieiais aials 397 435 361 442 
COLT) dtc. cc otetors cPeteve o chalete (o.etevcteuche cielacctelsicren: 89 87 74 83 
Catsup, sChiLegSauCe. cic acc cies cisteieicts er: 134 116 97 101 
Tree nuts. eeeee2e22ee? @eeeeenteeseeeeeeeeee2080 : 22 17 129 80 
HopS: and (extracts. 21.16. sins «cic cies cisisisiels 36 is 318 84 
Alcoholic beverages) 1/20. ssc cine > 03 99 145 144 164 
WINES arcic alerene cleccvetelc crereve cucie crerencichensiekens 90 128 142 eae), 
Other's. csc stcc sieiclsicrcle steve ercieversts eceooeee : apa eee O23 Nel: 
Blended food products, nec..........: 549 368 545 436 
Grand Total. eeeeee*e7e2eestseseestsesss @ eeeee 3 eee ie Si 451 aL 239 
1/ Volume in 1,000 liters. 
SOURCE: U.S. Department Of Commerce 
August 1982 Horticultural and Tropical Products Division, FAS, USDA 
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U.S. Exports 
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INDONESIA--Continued From Page 23. 


All manufactured foods intended for sale in Indonesia are subject to 
compulsory registration procedures. The current registration fee is only 
$1.60 per item. The registration process, however, can be_ slow. It 
involves, among other things, the submission of a complete laboratory 
analysis of the product countersigned by the Indonesian Embassy in the 
exporting country. At times the paperwork backlog associated with product 
registration reportedly has been so great that registration has been halted. 
Once registration for a product is completed, a number is issued which can be 
used on labels and in customs clearance formalities. 


Most imported food and beverage products can be imported only in manu- 
facturers' original packages. Labels, in Indonesian or English, must specify 
the name or trade mark of the product, composition, net contents, name and 
address of the manufacturer or distributor, registration number and 
production code. The Ministry of Health may also require expiration dates, 
nutritional values, directions for use and methods of storage. 


